KBC

Securities

Morning Note - Eurozone

23 December 2002

Contents

Company Comment Recommendation Price (at Target
close) Price

Bekaert “Bekaert Fencing” Accumulate €41.97 €48.00

E.ON Investment plan Accumulate €41.08 €65.00

Solvus Add-on acquisition Accumulate €7.50 €9.00

Changes in recommendation

Changes in EPS forecast

From To

Company From To Company 2002E  2003E 2002E 2003E

Key figures Corporate calendar

(at close) Price DTD MTD YTD Company Event

AEX 325.2 1.4% -4.2% -34.3% 31.12.02 Gal. Lafayette Payment div. FY02

BEL20 1,974.9 0.9% -4.3% -26.7% PPR Payment div. FY02

CAC40 3,082.9 0.9% -2.2% -31.5% Philips Payment div. FY02

DAX30 3,024.2 21% -5.9% -39.7% ST Micro Payment div. FY02

FTSE100 3,889.9 1.3% -5.0% -24.9% 02.01.03 Endesa Payment div. INO2

EUROSTOXX50 2,439.0 1.4% -4.1% -34.0% 07.01.03 Van de Velde Sales FY02

STOXX50 2,456.3 1.0% -5.6% -32.2% Zenitel Ex. General Meeting

NECI 2,658.8 -0.2% -7.5% -64.0% 09.01.03 Delhaize Sales FY02

DJIA 8,511.9 1.8% -1.3% -15.2% Metro Results FY02

S&P500 895.9 1.3% -2.0% -21.7% Solvay Payment div. INO2

NASDAQ Comp 1,363.7 0.7% -3.9% -29.9% 10.01.03 Trigano Results FY02
11.01.03 Metrovacesa Payment div. INO2

EUR/USD 1.03 0.5% 2.4% 14.4% 13.01.03 Océ Results FY02

EUR/GBP 0.64 0.3% 0.7% 3.3% Océ Analyst Meeting

Bel govt 4.3% 0.0 bp -0.2 bp -0.7 bp

French govt 4.2% 0.0 bp -0.2 bp -0.7 bp

Neth govt 4.2% 0.0 bp -0.2 bp -0.7 bp

Source: KBC Securities
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Bekaert

BERTt.BR / BEKB BB

Engineering

Belgium

Current price €41.97

Target price €48.00

Market cap €936 m

Free float 60%
EPS*(€) P/E

FYO01 2.38 17.08

FY02E 227 18.45

FYO3E 4.51 9.31

*Adjusted for goodwill and exceptionals
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E.ON
EONG.DE / EOA GY

Diversified Industr.
Germany

Current price €41.08

Target price €65.00
Market cap €28,427 m
Free float 88%
EPS*(€) P/E
FYO01 4.08 14.18
FYO2E 3.20 12.83
FYO3E 4.48 9.17

*Adjusted for goodwill and exceptionals
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“‘Bekaert Fencing” Accumulate
Unchanged

Bekaert announced that it is setting up its Merchant Products Europe unit as a
separate legal structure. The aim is amongst others to enhance the profitability and
the cash generation potential of the business. It should result in higher transparency
and increased autonomy and flexibility. The new structure will become effective on 1
January and will be called Bekaert Fencing. This restructuring was already
announced a few weeks ago.

There was some speculation about the fact whether this meant that MP Europe was
up for sale. Bekaert denied this only recently saying that MP is to remain part of the
Bekaert strategy (knowing that the Handling unit does not perform well however).

In terms of valuation we stick to what we said after the analyst meeting on 5
December. There seems to be a new wind blowing at Bekaert and investors do not
make a mistake by holding on to the stock at the current price levels (gross dividend
yield of > 4%). 2003 should be again a more reasonable year in which case we see
Bekaert perform well. Questions remain concerning the group's position in solar
energy and the profitability of the separate units. China could however underpin
further growth in the coming years taking into account the plans to expand the steel
cord capacity in the country. We stick to our Accumulate rating and €48 price target.

serge.pattyn@kbcsecurities.be +322417 53 78
Investment plan Accumulate
Unchanged

Excluding important acquisitions E.ON’s 2003-2005 investment plan amounts to
€14.2bn. The core energy business will invest €8.2bn, of which €2.3bn in financial
assets, the chemicals division will invest €2.8bn, and the real estate business will invest
€1bn.

stefaan.adriaens@kbcsecurities.be +32 2417 47 44
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Solvus Add-on acquisition Accumulate
CREY.BR/SOLU BB Unchanged
Support Services Innotiv, the engineering projects company of the Solvus group, has acquired
Belgium ‘Geotec’, a Dutch engineering firm specialised in the fields of construction

measurements, distortion measuring and land registry survey measuring and with a
turnover of €1.5m. Due to the limited size of the transaction (contribution of 0.1% to

Current price €7.50 ( .
Target price €9.00 group sales), we can leave our estimates unchanged. We stick to our Accumulate
Market cap €188 m rating.
Free float 52%
EPS*(€) P/E
FY01 2.29 9.49
FYO02E 1.00 7.53
FYO3E 1.12 6.72
*Adjusted for goodwill and exceptionals
CBOa_r(]:tI;:]?S nathalie.sierens@kbcsecurities.be +32 2417 29 64

This publication has been prepared by KBC Securities NV or one of its European subsidiaries (together "KBC Securities"). This publication is provided for
informational purposes only and is not intended to be an offer, or the solicitation of any offer, to buy or sell the securities referred to herein. No part of this publication
may be reproduced in any manner without the prior written consent of KBC Securities. The information herein has been obtained from, and any opinions herein are
based upon, sources believed reliable, but neither KBC Securities nor its affiliates represent that it is accurate or complete, and it should not be relied upon as such.
All opinions, forecasts, and estimates herein reflect our judgement on the date of this publication and are subject to change without notice. From time to time, KBC
Securities, its principals or employees may have a position in the securities referred to herein or hold options, warrants or rights with respect thereto or other
securities of such issuers and may make a market or otherwise act as principal in transactions in any of these securities. Any such persons may have purchased
securities referred to herein for their own account in advance of the release of this publication. KBC Securities and principals or employees of KBC Securities may
from time to time provide investment banking or consulting services to, or serve as a director of a company being reported on herein. This publication is provided
solely for the information and use of professional investors who are expected to make their own investment decisions without undue reliance on this publication.
Investors must make their own determination of the appropriateness of an investment in any securities referred to herein based on the merits and risks involved,
their own investment strategy and their legal, fiscal and financial position. Past performance is no guarantee for future results. By virtue of this publication, none of
KBC Securities or any of its employees shall be responsible for any investment decision. In the United States this publication is being distributed to U.S. Persons by
KBC Securities, Inc., which accepts responsibility for its contents. Orders in any securities referred to herein by any U.S. investor should be placed with KBC
Securities, Inc. and not with any of its foreign affiliates. This publication is for distribution in or from the United Kingdom only to persons who are authorised persons
or exempted persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom or any order made thereunder or to investment
professionals as defined in Section 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 and is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons. This publication is for distribution in Canada only to pension funds, mutual funds, banks, asset
managers and insurance companies.The distribution of this publication in other jurisdictions may be restricted by law, and persons into whose possession this
publication comes should inform themselves about, and observe, any such restrictions. In particular this publication may not be sent into or distributed, directly or
indirectly, in Japan or to any resident thereof.

Copyright © 2002 KBC Securities
www.kbcsecurities.com
EEE———
Amsterdam Brussels London Madrid New York Paris
+3120 531 21 33 +32 2417 44 04 +44 20 7283 9666 +34 91417 77 10 +1212 489 20 40 +33 153 05 3200


mailto:nathalie.sierens@kbcsecurities.be

