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Table 1 : Bekaert vs Xingda

Bekaert BEKB BB
Sales 2008 (EUR) 2,662
EBITDA margin 15.7%
Market cap (EUR) 1,533
Market share China 33%
Xingda 1899 HK
Sales 2008 (mRmb) 3,489
EBITDA margin 26.7%
Market cap (mHKD) 4,297
Market share China 31%

Source: Company data
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Benelux Eye-opener
Bekaert - Chinese fireworks

Bekaert's new reporting will make Xingda its most relevant peer. Using Xingda's
margins on Bekaert China and an appropriate valuation for Bekaert Europe/US,
Bekaert China trades at 2.8x EV/EBITDA. Using the Hang Seng average of 8.5x for
Bekaert China gives upside to €122. Time for midyear Chinese fireworks.

Chart 1 : Chinese car market on its way up
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Bekaert (Buy) has the highest exposure to China in our Benelux universe. In 2008, Bekaert
generated 22% of sales in China. As the steelcord market leader, Bekaert has a 33% market
share in China, followed by Xingda (31% market share — 1899 HK). Steelcord is
predominantly used to reinforce tyres. Post the Chinese new year, and aided by the Chinese
stimulus plan, we saw a surge in new car sales, which is important as these enlarge the total
pool of cars and trucks. More cars mean more replacement tyres (often containing more
steelcord, indicating better quality), translating into higher sales for Bekaert. Bekaert's China
sales grew 20% in 1Q09 and recent trends bode well for 2Q09. Bekaert will change its
reporting method from a divisional to a geographical breakdown with the publication of its
1HO9 results on 31 July. This should increase transparency, while Xingda will come back in
the picture as the most relevant peer in high-growth China. Ultimately, this should change the
perceived growth profile of Bekaert. In 2008, Bekaert achieved a group EBITDA margin of
15.7%, compared to 26.7% for Xingda. Bekaert has always argued that its Chinese business
is superior compared to Xingda'’s. Therefore, it would be odd not to expect similar margins,
else Bekaert’s statement would not hold true. Assuming an equal Chinese EBITDA margin
for Bekaert, China should have generated as much as 37% of Bekaert’'s 2008 EBITDA. If we
apply a 2009F EBITDA margin of 25%, China will generate EBITDA of €163.2m. If we value
Bekaert US/Europe at our average Benelux EV/EBITDA multiple of 6.6x and deduct this
€1.1bn and the €608m of the JVs (DDM model) from Bekaert’s current EV of €2.2bn, the
implicit valuation for China of 2.8x EV/EBITDA becomes visible. This compares to an
average Hang Seng multiple of 8.5x. A re-rating to the average multiple, would give a target
price of €122, 60% above the current price. Time for mid-year Chinese fireworks.

Important disclosures can be found in the Disclosures Appendix.
*ABN AMRO group companies are subsidiary undertakings of The Royal Bank of Scotland Group plc.




Benelux research team

Table 2 : Benelux research team and coverage

Name and contact details

Coverage

Mark Pieter de Boer (Head of Research)
+31 20 383 6782, mark.pieter.de.boer@rbs.com

Jaap Kuin
+31 20 383 6780, jaap.kuin@rbs.com

Jan Willem van Kranenburg

+31 20 383 6786, jan.j.willem.van.kranenburg@rbs.com

Jeroen van Harten
+31 20 383 6785, jeroen.van harten@rbs.com

Marc Hesselink
+31 20 383 6783, marc.hesselink@rbs.com

Mutlu Gundogan
+31 20 383 6788, mutlu.gundogan@rbs.com

Pieter Zwinkels
+31 20 383 6797, pieter.zwinkels@rbs.com

Thomas Nagtegaal
+31 20 383 6787, thomas.nagtegaal@rbs.com

Wim Gille
+31 20 383 6798, wim.gille@rbs.com

Products Periodicity
Benelux Equity Morning Note Daily
Benelux Eye-opener Weekly

Brunel, D'leteren, Draka, Randstad, Telegraaf Media Groep, Telenet, USG
People

Befimmo, Cofinimmo, Corio, ECP, NSI, Prologis, Vastned Offices, Vastned
Retail, Wereldhave

Castellum, Citycon, Fabege, FDR, Hufvudstaden, Icade, Klepierre, Mercialys,
Norwegian Property, Silic, Sponda, Unibail Rodamco, Wihlborgs

Aalberts Industries, Arcadis, Barco, CSM, Exact, GBL, Grontmij, InnoConcepts,
Nutreco, Unit 4 Agresso, Wavin, Wessanen

Ballast Nedam, BAM, Belgacom, CFE, Heijmans, Dockwise, Mobistar
Akzo Nobel, Crucell, DSM, Solvay, UCB, Vopak, BASF

Accell, AMG, Bekaert, Boskalis, Eriks, Gamma, Imtech, Nyrstar, Royal Ten
Cate, Smit Internationale, TKH Group, Umicore

Ackermans & van Haaren, AEGON, BinckBank, ING, SNS REAAL, Van
Lanschot

Agfa Gevaert, Beter Bed, EVS, Fugro, Macintosh Retail Group, Oce, Omega
Pharma, Mediq, Ordina, SBM Offshore, Sligro Food Group, TomTom

Highlights overnight news on Benelux equities
Weekly editorial discussing the impact of local/current themes on the Benelux universe

Source: ABN AMRO

Table 3 : London-based analysts with Benelux coverage

Analyst Telephone e-mail address Benelux stocks under coverage
Aurelia Faure +44 20 7678 0506 Aurelia.Faure@rbs.com Dexia, KBC

Chris Alliott +44 20 7678 6860 Chris.Alliott@rbs.com KPN

Christian J Cowley +44 20 7678 1813 Christian.J.Cowley@rbs.com TNT

David Cline +44 20 7678 9513 David.Cline@rbs.com RD/Shell

Didier Scemama +44 20 7678 0772 Didier.Scemama@rbs.com ASML, Philips

Jonathan E Cook +44 20 7678 7299 Jonathan.E.Cook@rbs.com Heineken

Julian Hardwick +44 20 7678 7228 Julian.Hardwick@rbs.com Unilever

Justin Scarborough
Paul Gooden
Tim Huff

+44 20 7678 0784
+44 20 7678 0295
+44 20 7678 4813

Justin.Scarborough@rbs.com
Paul.Gooden@rbs.com
Tim.Huff@rbs.com

Ahold, Colruyt, Delhaize
Reed Elsevier, Wolters Kluwer
ArcelorMittal

Source: ABN AMRO
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Recommendation structure

Absolute performance, short term (trading) recommendation: A Trading Buy recommendation implies upside of 5% or more and a Trading Sell indicates downside of 5% or more. The
trading recommendation time horizon is 0-60 days. For Australian coverage, a Trading Buy recommendation implies upside of 5% or more from the suggested entry price range, and a
Trading Sell recommendation implies downside of 5% or more from the suggested entry price range. The trading recommendation time horizon is 0-60 days.

Absolute performance, long term (fundamental) recommendation: The recommendation is based on implied upside/downside for the stock from the target price. A Buy/Sell implies
upside/downside of 10% or more and a Hold less than 10%. For UK Small/Mid-Cap Analysis a Buy/Sell implies upside/downside of 10% or more, an Add/Reduce 5-10% and a Hold less
than 5%. For UK-based Investment Funds research the recommendation structure is not based on upside/downside to the target price. Rather it is the subjective view of the analyst based
on an assessment of the resources and track record of the fund management company. For listed property trusts (LPT) or real estate investment trusts (REIT) the recommendation is
based upon the target price plus the dividend yield, ie total return.

Performance parameters and horizon: Given the volatility of share prices and our pre-disposition not to change recommendations frequently, these performance parameters should be
interpreted flexibly. Performance in this context only reflects capital appreciation and the horizon is 12 months. Sector relative to market: The sector view relative to the market is the
responsibility of the strategy team. Overweight/Underweight implies upside/downside of 10% or more and Neutral implies less than 10% upside/downside. Target price: The target price is
the level the stock should currently trade at if the market were to accept the analyst's view of the stock and if the necessary catalysts were in place to effect this change in perception within
the performance horizon. In this way, therefore, the target price abstracts from the need to take a view on the market or sector. If it is felt that the catalysts are not fully in place to effect a
re-rating of the stock to its warranted value, the target price will differ from ‘fair' value.

Distribution of recommendations

The tables below show the distribution of ABN AMRO's recommendations (both long term and trading). The first column displays the distribution of recommendations globally and the
second column shows the distribution for the region. Numbers in brackets show the percentage for each category where ABN AMRO has an investment banking relationship.

Long Term recommendations (as at 16 Jul 2009) Trading recommendations (as at 16 Jul 2009)

Global total (IB%) Europe total (IB%) Global total (IB%) Europe total (IB%)
Buy 488 (6) 170 (17) Trading Buy 5 (0) 0 (0)
Add 0(0) 0(0)
Hold 399 (3) 168 (5)
Reduce 1(0) 1(0)
Sell 183 (0) 68 (0) Trading Sell 3(0) 0 (0)
Total (IB%) 1071 (4) 407 (9) Total (IB%) 8 (0) 0 (0)
Source: ABN AMRO Source: ABN AMRO

Valuation and risks to target price

None

Regulatory disclosures

None
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Global disclaimer

O Copyright 2009 ABN AMRO Bank N.V. and affiliated companies ("ABN AMRQ"). All rights reserved.

This material was prepared by the ABN AMRO affiliate named on the cover or inside cover page. It is provided for informational purposes only and does not constitute an offer to sell or a
solicitation to buy any security or other financial instrument. While based on information believed to be reliable, no guarantee is given that it is accurate or complete. While we endeavour
to update on a reasonable basis the information and opinions contained herein, there may be regulatory, compliance or other reasons that prevent us from doing so. The opinions,
forecasts, assumptions, estimates, derived valuations and target price(s) contained in this material are as of the date indicated and are subject to change at any time without prior notice.
The investments referred to may not be suitable for the specific investment objectives, financial situation or individual needs of recipients and should not be relied upon in substitution for
the exercise of independent judgement. The stated price of any securities mentioned herein is as of the date indicated and is not a representation that any transaction can be effected at
this price. Neither ABN AMRO nor other persons shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in
any way from the information contained in this material. This material is for the use of intended recipients only and the contents may not be reproduced, redistributed, or copied in whole or
in part for any purpose without ABN AMRO's prior express consent. In any jurisdiction in which distribution to private/retail customers would require registration or licensing of the
distributor which the distributor does not currently have, this document is intended solely for distribution to professional and institutional investors.

Australia: Any report referring to equity securities is distributed in Australia by RBS Equities (Australia) Limited (ABN 84 002 768 701, AFS Licence 240530) ("RBS Equities"), a participant
of the ASX Group. Research produced by ABN AMRO Craigs Limited is distributed outside New Zealand by RBS Equities and its associated companies under the strategic alliance
between the two groups of companies. Any report referring to fixed income securities is distributed in Australia by ABN AMRO Bank NV (Australia Branch) (ABN 84 079 478 612, AFS
Licence 238266). Australian investors should note that this document was prepared for wholesale investors only.

Brazil: This document was not elaborated by securities analysts registered at Comissao de Valores Mobiliarios - CVM. Investors resident in Brazil who receive this report should rely only
on research prepared by research analysts registered at CVM. In addition to other representations contained in this report, research analysts who prepared this report state that the views
expressed and attributed to them accurately reflect solely and exclusively their personal opinions about the subject securities and issuers and/or other subject matter as appropriate,
having such opinion(s) been produced freely and independently from any party, including from The Royal Bank of Scotland or any of its affiliates.

Canada: The securities mentioned in this material are available only in accordance with applicable securities laws and many not be eligible for sale in all jurisdictions. Persons in Canada
requiring further information should contact their own advisors.

EEA: This material constitutes "investment research" for the purposes of the Markets in Financial Instruments Directive and as such contains an objective or independent explanation of
the matters contained in the material. Any recommendations contained in this document must not be relied upon as investment advice based on the recipient's personal circumstances. In
the event that further clarification is required on the words or phrases used in this material, the recipient is strongly recommended to seek independent legal or financial advice.

Denmark: ABN AMRO Bank N.V. is authorised and regulated in the Netherlands by De Nederlandsche Bank. In addition, ABN AMRO Bank N.V., Copenhagen Branch is subject to local
supervision by Finanstilsynet, the Danish Financial Supervisory Authority. All analysts located in Denmark follow the recommendations from the Danish Securities Dealers Association.
Finland: ABN AMRO Bank N.V. is authorised and regulated in the Netherlands by De Nederlandsche Bank. In addition, ABN AMRO Bank N.V., Helsinki Branch is subject to local
supervision by Rahoitustarkastus, the Finnish Financial Supervision Authority.

Hong Kong: This document is being distributed in Hong Kong by, and is attributable to, ABN AMRO Asia Limited which is regulated by the Securities and Futures Commission of Hong
Kong.

India: Shares traded on stock exchanges within the Republic of India may only be purchased by different categories of resident Indian investors, Foreign Institutional Investors registered
with The Securities and Exchange Board of India ("SEBI") or individuals of Indian national origin resident outside India called Non Resident Indians ("NRIs"). Any recipient of this document
wanting additional information or to effect any transaction in Indian securities or financial instrument mentioned herein must do so by contacting a representative of RBS Equities (India)
Limited. RBS Equities (India) Limited is a subsidiary of ABN AMRO Bank NV.

Italy: Persons in Italy requiring further information should contact ABN AMRO Bank N.V. Milan Branch.

Japan: This report is being distributed in Japan by ABN AMRO Securities Japan Ltd to institutional investors only.

Malaysia: ABN AMRO research, except for economics and FX research, is not for distribution or transmission into Malaysia.

New Zealand: This document is distributed in New Zealand by ABN AMRO Craigs Limited, an NZX accredited firm. Research produced by RBS Equities (Australia) Limited and its
associated companies is distributed by ABN AMRO Craigs Limited in New Zealand under the strategic alliance between the two groups of companies. ABN AMRO Craigs Limited and/or
its partners and employees may, from time to time, have a financial interest in respect of some or all of the matters discussed.

Russia: The Russian securities market is associated with several substantial risks, legal, economic and political, and high volatility. There is a relatively high measure of legal uncertainty
concerning rights, duties and legal remedies in the Russian Federation. Russian laws and regulations governing investments in securities markets may not be sufficiently developed or
may be subject to inconsistent or arbitrary interpretation or application. Russian securities are often not issued in physical form and registration of ownership may not be subject to a
centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of
investments in Russian securities may be affected by fluctuations in available currency rates and exchange control regulations.

Singapore: Any report referring to equity securities is distributed in Singapore by The Royal Bank of Scotland Asia Securities (Singapore) Pte Limited (RCB Regn No. 198703346M) to
clients who fall within the description of persons in Regulation 49 of the Securities and Futures (Licensing and Conduct of Business) Regulations and Regulations 34 and 35 of the
Financial Advisers Regulations. Investors should note that this material was prepared for accredited investors only. Recipients who do not fall within the description of persons under
Regulation 49 of the Securities and Futures (Licensing and Conduct of Business) Regulations or Regulations 34 and 35 of the Financial Advisers Regulations should seek the advice of
their independent financial advisor prior to taking any investment decision based on this document or for any necessary explanation of its contents. The Royal Bank of Scotland Asia
Securities (Singapore) Pte Limited is a subsidiary undertaking of The Royal Bank of Scotland Group plc.

Sweden: ABN AMRO Bank N.V. is authorised and regulated in the Netherlands by De Nederlandsche Bank. In addition, ABN AMRO Bank N.V., Stockholm Branch is subject to local
supervision by the Swedish Financial Supervisory Authority.

Thailand: Pursuant to an agreement with Asia Plus Securities Public Company Limited (APS), reports on Thai securities published out of Thailand are prepared by APS but distributed
outside Thailand by ABN AMRO Bank NV and affiliated companies. Responsibility for the views and accuracy expressed in such documents belongs to APS.

United Kingdom: All research is distributed by ABN AMRO Bank NV, London Branch, which is authorised by De Nederlandsche Bank. The investments and services contained herein are
not available to private customers in the United Kingdom.

UAE and Qatar: This report is produced by ABN AMRO N.V and is being distributed to professional and institutional investors only in the United Arab Emirates and Qatar in accordance
with the regulatory requirements governing the distribution of investment research in these jurisdictions.

United States: Except for any documents relating to foreign exchange, FX or global FX, distribution of this document in the United States or to US persons is intended to be solely to major
institutional investors as defined in Rule 15a-6(a)(2) under the US Securities Act of 1934. All US persons that receive this document by their acceptance thereof represent and agree that
they are a major institutional investor and understand the risks involved in executing transactions in securities. Any US recipient of this document wanting additional information or to effect
any transaction in any security or financial instrument mentioned herein, must do so by contacting a registered representative of ABN AMRO Incorporated, 600 Steamboat Road,
Greenwich, CT 06830, +1 201 427 4000.

- Material means all research information contained in any form including but not limited to hard copy, electronic form, presentations, e-mail, SMS or WAP.

The Royal Bank of Scotland plc is authorised and regulated in the UK by the Financial Services Authority.

The research analyst or analysts responsible for the content of this research report certify that: (1) the views expressed and attributed to the research analyst or analysts in the research
report accurately reflect their personal opinion(s) about the subject securities and issuers and/or other subject matter as appropriate; and, (2) no part of his or her compensation was, is or
will be directly or indirectly related to the specific recommendations or views contained in this research report. On a general basis, the efficacy of recommendations is a factor in the
performance appraisals of analysts.

For a discussion of the valuation methodologies used to derive our price targets and the risks that could impede their achievement, please refer to our latest published research on those
stocks at www.abnamroresearch.com.

Disclosures regarding companies covered by ABN AMRO group can be found on ABN AMRO's research website at www.abnamroresearch.com.
ABN AMRO's policy on managing research conflicts of interest can be found at https://www.abnamroresearch.com/Disclosure/Disclosure.AspX?MI=5.
Should you require additional information please contact the relevant ABN AMRO research team or the author(s) of this report.
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