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Benelux Eye-Opener
Taking the foot off the brake

We expect a soft landing for automotive demand in 2010, while the premium auto
demand could return to growth. We have ranked the Benelux companies with the
highest exposure to the European automotive sector, expecting Umicore and
Aalberts to gain the most from an upturn in the premium car segment.

Table 1 : Automotive exposure Benelux

Automotive EMEA Revenue loss Benefits from Rating

production  automotive EMEA premium

exposure revenue  automotive segment

EMEA as % of growth 1H09 revenues as recovery

total revenues % of total

Umicore 17% -24% 13% v Sell
Bekaert 8% -21% 7% Buy
Aalberts 11% -35% 7% \Y Buy
Solvay 5% -31% 4% Hold
DSM 4% -31% 3% Buy
Draka 4% -34% 3% Buy

Source: ABN AMRO estimates on basis of company statements

Markets still fear the collapse of Western European cars sales, but our automotive analyst
colleague Jose Asumendi argues in his 2010 premium recovery? report dated 9 September
that the lesson learned from 2009 should be that European governments will again support
car sales in 2010 if needed, creating a soft landing. Our economists believe the Western
European economy is slowly turning the corner, which should at least cushion a further fall.
Anecdotal evidence within the automotive production chain indicates that production
schedules have stabilised. Within the European automotive sector, we see most upward
potential in the premium segment: 1) the lack of incentive schemes has caused a much
steeper fall in sales than the volume manufacturers (in 2Q09, -19% vs -4%, respectively);
and 2) production cuts have also been much steeper in the premium segment than the
volume segment (in 2Q09, -30% vs -11%, respectively). Overall, we expect a soft landing
(but still a decrease) for the European volume manufacturers in 2010, but that the premium
car segment has seen the lows in 1H09, which should result in an upturn in 2010.

In Table 1 we rank the Benelux companies with the highest exposure to automotive
production. We estimate how much EMEA automotive revenues deteriorated in 1H09 yoy
and whether these companies enjoy a relative benefit from a recovery in the premium car
segment. Both Aalberts (heat and surface treatment) and Umicore (automotive catalysts)
benefit from a recovery in the premium segment on top of higher volumes due to the higher
product requirements. Bekaert (steel cord for tyre reinforcement), DSM (engineering
plastics), Draka (cable) and Solvay (specialty polymers and plastic fuel systems) benefit
mainly from an increase in production volume. From the Benelux companies, Umicore,
Bekaert and Aalberts have seen the largest relative revenue loss because of the European
automotive downturn and we believe should gain most from a recovery in car production.
From these three, we prefer Bekaert and Aalberts and think Aalberts would benefit sooner
from a recovery due to the expected benefits from a premium segment recovery. We rate
Umicore a Sell as expiration of hedging contracts will cancel out the automotive recovery.

Important disclosures can be found in the Disclosures Appendix.
*ABN AMRO group companies are subsidiary undertakings of The Royal Bank of Scotland Group plc.




Recommendation structure

Absolute performance, short term (trading) recommendation: A Trading Buy recommendation implies upside of 5% or more and a Trading Sell indicates downside of 5% or more. The
trading recommendation time horizon is 0-60 days. For Australian coverage, a Trading Buy recommendation implies upside of 5% or more from the suggested entry price range, and a
Trading Sell recommendation implies downside of 5% or more from the suggested entry price range. The trading recommendation time horizon is 0-60 days.

Absolute performance, long term (fundamental) recommendation: The recommendation is based on implied upside/downside for the stock from the target price. A Buy/Sell implies
upside/downside of 10% or more and a Hold less than 10%. For UK Small/Mid-Cap Analysis a Buy/Sell implies upside/downside of 10% or more, an Add/Reduce 5-10% and a Hold less
than 5%. For UK-based Investment Funds research the recommendation structure is not based on upside/downside to the target price. Rather it is the subjective view of the analyst based
on an assessment of the resources and track record of the fund management company. For listed property trusts (LPT) or real estate investment trusts (REIT) the recommendation is
based upon the target price plus the dividend yield, ie total return.

Performance parameters and horizon: Given the volatility of share prices and our pre-disposition not to change recommendations frequently, these performance parameters should be
interpreted flexibly. Performance in this context only reflects capital appreciation and the horizon is 12 months. Sector relative to market: The sector view relative to the market is the
responsibility of the strategy team. Overweight/Underweight implies upside/downside of 10% or more and Neutral implies less than 10% upside/downside. Target price: The target price is
the level the stock should currently trade at if the market were to accept the analyst's view of the stock and if the necessary catalysts were in place to effect this change in perception within
the performance horizon. In this way, therefore, the target price abstracts from the need to take a view on the market or sector. If it is felt that the catalysts are not fully in place to effect a
re-rating of the stock to its warranted value, the target price will differ from ‘fair' value.

Distribution of recommendations

The tables below show the distribution of ABN AMRO's recommendations (both long term and trading). The first column displays the distribution of recommendations globally and the
second column shows the distribution for the region. Numbers in brackets show the percentage for each category where ABN AMRO has an investment banking relationship.

Long Term recommendations (as at 14 Sep 2009) Trading recommendations (as at 14 Sep 2009)

Global total (IB%) Europe total (IB%) Global total (IB%) Europe total (IB%)
Buy 493 (4) 148 (12) Trading Buy 0 (0) 0 (0)
Add 0(0) 0(0)
Hold 388 (3) 159 (6)
Reduce 0(0) 0(0)
Sell 137 (0) 50 (0) Trading Sell 0(0) 0(0)
Total (IB%) 1018 (3) 357 (8) Total (IB%) 0(0) 0(0)
Source: ABN AMRO Source: ABN AMRO

Valuation and risks to target price

Aalberts Industries (RIC: AALB.AS, Rec: Buy, CP: €9.52, TP: €11.00): Key risks to our valuation and multiple-based target price are: 1) a continued weakening of industrial production
in Europe; and 2) construction markets in Europe and the US not recovering or even worsening further; both could once again put debt covenants into jeopardy.

Bekaert (RIC: BEKB.BR, Rec: Buy, CP: €97.51, TP: €100.00): A key risk to our DCF- and DDM-based valuation and target price would be a shortage of raw materials. A sudden drop in
the price of wire rods could squeeze margins, as we have seen in 1H09, although an increase in the price would be beneficial. In addition, deterioration of the global tyre market could
impose a risk.

Draka Holding (RIC: DRAK.AS, Rec: Buy, CP: €12.03, TP: €7.50): The main risk to our SOTP-based target price is a more severe collapse of the E&l and I&S end markets. Most of
Cableteq's end markets are construction-related; therefore, GDP is the most important driver. Draka's current EBIT growth forecasts are driven by Communications, as well as some part
of the Specialty Cable business.

DSM (RIC: DSMN.AS, Rec: Buy, CP: €25.89, TP: €29.00): The key risk to our sum-of-the-parts-based target price is a return to aggressive pricing by Asian producers on bulk vitamins
and anti-infectives. A significant continuation of the slowdown in important end markets, such as the European construction and automotive markets, could hurt sales.

Solvay (RIC: SOLB.BR, Rec: Hold, CP: €73.65, TP: €82.00): Our target price is based on a sum-of-the-parts valuation. Economic headwinds, and energy and raw material prices
represent downside risks. And the potential sale of the Pharma unit could be an upside or downside risk depending on the price. Upside risks include a lower sales decline for key drugs
than we forecast and meeting cost-saving targets.

Umicore (RIC: UMIL.BR, Rec: Sell, CP: €19.57, TP: €14.00): The main upside risk to our SOTP-based target price is a sudden spike in prices of precious metals, which would benefit its
PMS divisions, and an appreciation in the US dollar. We believe a sudden recovery in the prices of PGMs - platinum, palladium and rhodium, the main raw materials for Umicore's
Precious Metals division - would improve the division's profitability.

Regulatory disclosures

Subject companies: AALB.AS, BEKB.BR, DRAK.AS, DSMN.AS, SOLB.BR, UMI.BR
ABN AMRO trades or may trade as principal in the debt securities that are the subject of the research report.: SOLB.BR
ABN AMRO currently maintains a market in the security of this company and otherwise purchases and sells securities of this company as principal: AALB.AS, DRAK.AS

RBS expects to receive, or intends to seek, compensation during the next three months for investment banking services from this company, its subsidiaries or affiliates.: AALB.AS,
DRAK.AS, DSMN.AS

RBS is advising Draka Holding in the announced possible merger with Prysmian: DRAK.AS
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Global disclaimer

O Copyright 2009 ABN AMRO Bank N.V. and affiliated companies ("ABN AMRQ"). All rights reserved.

This material was prepared by the ABN AMRO affiliate named on the cover or inside cover page. It is provided for informational purposes only and does not constitute an offer to sell or a
solicitation to buy any security or other financial instrument. While based on information believed to be reliable, no guarantee is given that it is accurate or complete. While we endeavour
to update on a reasonable basis the information and opinions contained herein, there may be regulatory, compliance or other reasons that prevent us from doing so. The opinions,
forecasts, assumptions, estimates, derived valuations and target price(s) contained in this material are as of the date indicated and are subject to change at any time without prior notice.
The investments referred to may not be suitable for the specific investment objectives, financial situation or individual needs of recipients and should not be relied upon in substitution for
the exercise of independent judgement. The stated price of any securities mentioned herein is as of the date indicated and is not a representation that any transaction can be effected at
this price. Neither ABN AMRO nor other persons shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in
any way from the information contained in this material. This material is for the use of intended recipients only and the contents may not be reproduced, redistributed, or copied in whole or
in part for any purpose without ABN AMRO's prior express consent. In any jurisdiction in which distribution to private/retail customers would require registration or licensing of the
distributor which the distributor does not currently have, this document is intended solely for distribution to professional and institutional investors.

Australia: Any report referring to equity securities is distributed in Australia by RBS Equities (Australia) Limited (ABN 84 002 768 701, AFS Licence 240530) ("RBS Equities"), a participant
of the ASX Group. Research produced by Craigs Investment Partners Limited is distributed outside New Zealand by RBS Equities and its associated companies under the strategic
alliance between the two groups of companies. Any report referring to fixed income securities is distributed in Australia by ABN AMRO Bank NV (Australia Branch) (ABN 84 079 478 612,
AFS Licence 238266). Australian investors should note that this document was prepared for wholesale investors only.

Brazil: This document was not elaborated by securities analysts registered at Comissao de Valores Mobiliarios - CVM. Investors resident in Brazil who receive this report should rely only
on research prepared by research analysts registered at CVM. In addition to other representations contained in this report, research analysts who prepared this report state that the views
expressed and attributed to them accurately reflect solely and exclusively their personal opinions about the subject securities and issuers and/or other subject matter as appropriate,
having such opinion(s) been produced freely and independently from any party, including from The Royal Bank of Scotland or any of its affiliates.

Canada: The securities mentioned in this material are available only in accordance with applicable securities laws and many not be eligible for sale in all jurisdictions. Persons in Canada
requiring further information should contact their own advisors.

EEA: This material constitutes "investment research" for the purposes of the Markets in Financial Instruments Directive and as such contains an objective or independent explanation of
the matters contained in the material. Any recommendations contained in this document must not be relied upon as investment advice based on the recipient's personal circumstances. In
the event that further clarification is required on the words or phrases used in this material, the recipient is strongly recommended to seek independent legal or financial advice.

Denmark: ABN AMRO Bank N.V. is authorised and regulated in the Netherlands by De Nederlandsche Bank. In addition, ABN AMRO Bank N.V., Copenhagen Branch is subject to local
supervision by Finanstilsynet, the Danish Financial Supervisory Authority. All analysts located in Denmark follow the recommendations from the Danish Securities Dealers Association.
Finland: ABN AMRO Bank N.V. is authorised and regulated in the Netherlands by De Nederlandsche Bank. In addition, ABN AMRO Bank N.V., Helsinki Branch is subject to local
supervision by Rahoitustarkastus, the Finnish Financial Supervision Authority.

Hong Kong: This document is being distributed in Hong Kong by, and is attributable to, RBS Asia Limited which is regulated by the Securities and Futures Commission of Hong Kong.

India: Shares traded on stock exchanges within the Republic of India may only be purchased by different categories of resident Indian investors, Foreign Institutional Investors registered
with The Securities and Exchange Board of India ("SEBI") or individuals of Indian national origin resident outside India called Non Resident Indians ("NRIs"). Any recipient of this document
wanting additional information or to effect any transaction in Indian securities or financial instrument mentioned herein must do so by contacting a representative of RBS Equities (India)
Limited. RBS Equities (India) Limited is a subsidiary of ABN AMRO Bank NV.

Indonesia: PT. RBS Asia Securities Indonesia is a subsidiary undertaking of The Royal Bank of Scotland Group plc.

Italy: Persons in ltaly requiring further information should contact ABN AMRO Bank N.V. Milan Branch.

Japan: This report is being distributed in Japan by ABN AMRO Securities Japan Ltd to institutional investors only.

Malaysia: ABN AMRO research, except for economics and FX research, is not for distribution or transmission into Malaysia.

New Zealand: This document is distributed in New Zealand by Craigs Investment Partners Limited, an NZX accredited firm. Craigs Investment Partners Limited and/or its partners and
employees may, from time to time, have a financial interest in respect of some or all of the matters discussed.

Russia: The Russian securities market is associated with several substantial risks, legal, economic and political, and high volatility. There is a relatively high measure of legal uncertainty
concerning rights, duties and legal remedies in the Russian Federation. Russian laws and regulations governing investments in securities markets may not be sufficiently developed or
may be subject to inconsistent or arbitrary interpretation or application. Russian securities are often not issued in physical form and registration of ownership may not be subject to a
centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of
investments in Russian securities may be affected by fluctuations in available currency rates and exchange control regulations.

Singapore: Any report referring to equity securities is distributed in Singapore by The Royal Bank of Scotland Asia Securities (Singapore) Pte Limited (RCB Regn No. 198703346M) to
clients who fall within the description of persons in Regulation 49 of the Securities and Futures (Licensing and Conduct of Business) Regulations and Regulations 34 and 35 of the
Financial Advisers Regulations. Investors should note that this material was prepared for accredited investors only. Recipients who do not fall within the description of persons under
Regulation 49 of the Securities and Futures (Licensing and Conduct of Business) Regulations or Regulations 34 and 35 of the Financial Advisers Regulations should seek the advice of
their independent financial advisor prior to taking any investment decision based on this document or for any necessary explanation of its contents. The Royal Bank of Scotland Asia
Securities (Singapore) Pte Limited is a subsidiary undertaking of The Royal Bank of Scotland Group plc.

Sweden: ABN AMRO Bank N.V. is authorised and regulated in the Netherlands by De Nederlandsche Bank. In addition, ABN AMRO Bank N.V., Stockholm Branch is subject to local
supervision by the Swedish Financial Supervisory Authority.

Thailand: Pursuant to an agreement with Asia Plus Securities Public Company Limited (APS), reports on Thai securities published out of Thailand are prepared by APS but distributed
outside Thailand by ABN AMRO Bank NV and affiliated companies. Responsibility for the views and accuracy expressed in such documents belongs to APS.

United Kingdom: All research is distributed by ABN AMRO Bank NV, London Branch, which is authorised by De Nederlandsche Bank. The investments and services contained herein are
not available to private customers in the United Kingdom.

UAE and Qatar: This report is produced by ABN AMRO N.V and is being distributed to professional and institutional investors only in the United Arab Emirates and Qatar in accordance
with the regulatory requirements governing the distribution of investment research in these jurisdictions.

United States: Except for any documents relating to foreign exchange, FX or global FX, distribution of this document in the United States or to US persons is intended to be solely to major
institutional investors as defined in Rule 15a-6(a)(2) under the US Securities Act of 1934. All US persons that receive this document by their acceptance thereof represent and agree that
they are a major institutional investor and understand the risks involved in executing transactions in securities. Any US recipient of this document wanting additional information or to effect
any transaction in any security or financial instrument mentioned herein, must do so by contacting a registered representative of ABN AMRO Incorporated, 600 Washington Blvd,
Stamford, CT 06901, +1 203 897 2700.

- Material means all research information contained in any form including but not limited to hard copy, electronic form, presentations, e-mail, SMS or WAP.

The Royal Bank of Scotland plc is authorised and regulated in the UK by the Financial Services Authority.

The research analyst or analysts responsible for the content of this research report certify that: (1) the views expressed and attributed to the research analyst or analysts in the research
report accurately reflect their personal opinion(s) about the subject securities and issuers and/or other subject matter as appropriate; and, (2) no part of his or her compensation was, is or
will be directly or indirectly related to the specific recommendations or views contained in this research report. On a general basis, the efficacy of recommendations is a factor in the
performance appraisals of analysts.

For a discussion of the valuation methodologies used to derive our price targets and the risks that could impede their achievement, please refer to our latest published research on those
stocks at www.abnamroresearch.com.

Disclosures regarding companies covered by ABN AMRO group can be found on ABN AMRO's research website at www.abnamroresearch.com.
ABN AMRO's policy on managing research conflicts of interest can be found at https://www.abnamroresearch.com/Disclosure/Disclosure. AspX?MI=5.
Should you require additional information please contact the relevant ABN AMRO research team or the author(s) of this report.
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